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(202) 457-6134

Dear Secretary Caton:

The Virgin Islands Telephone Corporation ("Vitelco"), by its
undersigned counsel, hereby files materials demonstrating that its
currently effective interstate access rates properly reflect the
reallocation of General Support Facility ("GSF") costs ordered by
the Commission in Amendment of Part 69 Allocation of General
Support Facility Costs, CC Docket No. 92-222, FCC 93-238, released
Hay 19, 1993 ("GSF Order"). This filing is made in response to
the Commission's June 23, 1993 order initiating the above­
captioned investigation and consolidating it with other pending
investigations, see In the Matter of 1993 Annual Access Tariff
Filings, Nationar-ixchange Carrier aasociation Universal Service
Fund and Lifeline Assistance Rates, SF Compliance Filings & Bell
Operating Companies' Tariff for the 806 Management System and 800
Data Base Access Tariffs, CC Docket Nos. 93-193, 93-123, 93-129 &
Transmittal No. 556, DA 93-762, released June 23, 1993
(Com.Car.Bur.) ("Tariff Order"), as sUbsequently amended by an
erratum released July 22, 1993, see Erratum, CC Docket No. 93-193
(Com.Car.Bur.). ---

The materials submitted herein are the Description and Justi­
fication ("D&J") originally filed by Vitelco as support for its
GSF Order compliance tariff revisions. See Vitelco Tariff F.C.C.
No.1, Transmittal No. 17, filed June 17, 1993. During the brief
interval since release of the Erratum, Vitelco has reviewed these
materials and concluded that they demonstrate Vitelco's full com­
pliance with the GSF Order. Since they serve the same purpose as
the Direct Case Vitelco is now required to file in the wake of the
Erratum, they are an appropriate submission by Vitelco in
satisfaction of that requirement. .A L~
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To the extent the Commission views the instant filing as
untimely, Vitelco respectfully requests that the Commission treat
this letter as a motion to accept a late filing. Good cause
exists for the grant of such motion. The June 23, 1993, Tariff
Order directed certain local exchange carriers ("LECs"), but not
Vitelco, to file direct cases by Tuesday, July 27, 1993, demon­
strating that their interstate access rates properly reflected the
requirements of the GSF Order. See Tariff Order, DA 93-762 at ••
106 & 112. Three working days prIOr to that filing deadline, the
Commission released the above-noted Erratum, which expanded the
list of LECs required to file direct cases to include Vitelco and
many other local exchange carriers ("LECs"). Compare Erratum~
Tariff Order, Da 93-762 at Appendix B. The short notice provided
by the Commission provides grounds for accepting the instant
responsive filing at this time. Furthermore, no party partici­
pating in the above-captioned investigation will be prejudiced
thereby, as the information has been available to all members of
the public since Vitelco's June 17, 1993, GSF Order compliance
tariff filing.

Please direct to undersigned counsel any questions or
correspondence relating to this filing.

Respectfully submitted,

HRW/cpa

Enclosure

cc: Mary L. Brown
Judith A. Nitsche
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VIRGIN ISLANDS TBLBPHONB CORPORATION

DESCRIPTION AND JUSTIFICATION

JONB 17, 1993

Introduction

The Virgin Islands Telephone Corporation (the "Company" or
"Vitelco") is filing this description and justification in
compliance with the rules and regulations of the Federal
Communications Commission (the "commission" or the "FCC"), 47
C.F.R. Section 61.38. This description and justification provides
supporting materials for the Company's June 17, 1993, tariff filing
for switched and special access. This filing revises the company's
annual access tariff filing issued on April 2, 1993 and effective
JUly 1, 1993 in order to reflect the Commission's report and order,
DA 93-238, released May 19, 1993, amending the Part 69 rule that
allocates General Support Facility (GSF) costs among interstate
access elements.

Tariff Rate Develop.ent and Explanation of Change.

vitelco participates in the NECA common line pool and tariff and
therefore this tariff filing does not address those rate elements.

The Company files its own rates for switched traffic sensitive and
special access elements which is the sUbject of this filing.

vitelco is a cost company for interstate settlements.

This tariff filing is targeted to enable the Company to earn its
authorized rate of return of 11.25% on switched traffic sensitive
and special access for the period July 1, 1993 to June 30, 1994.

vitelco took the following steps in developing new tariff rates for
switched traffic sensitive and special access service. These steps
are illustrated by schedules GSF-1 through GSF-6 which have been
included and show the cost and rate impact of the GSF rules. The
schedules were developed by a workgroup of the United States
Telephone Association after consultation with the FCC and
distributed to cost companies. vitelco made one modification on
GSF-1 to provide additional information regarding special access.

1) The Company revised its Part 69 - Access Charge study, which was
submitted as supporting material in the April 2, 1993 filing, to
reflect the revision to the GSF rule ordered by the FCC in DA 93­
238. No other changes were made to the Part 69 Study.
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Revenue requirements were developed for the Part 69 categories of
switched traffic sensitive and special access using the
Commission's authorized 11. 25% rate of return. Following is a
comparison of the new revenue requirements to the April 2, 1993
access tariff filing.

Revenue Requirements

OOO's omitted

4/2/93 6/17/93 Decrease

switched Traffic Sensitive:

1. Transport Termination
2. Transport Facility
3. Local switching
4. Information

subtotal

Special Access:

1. Channel Termination
2. Channel Mileage - Termination
3. Channel Mileage - Facility

subtotal

$1,907
1,075
1,886

140
$5,008

$ 917
98
39

$1,054

$1,515
871

1,567
133

$4,086

$ 768
72

-ll
$ 873

$392
204
319
_7

$922

$149
26

--2
$181

Total switched TS and special Access $6,062 $4,959 $1,103

The revenue requirement decreased in each category from the Part 69
study submitted with the April 2, 1993 access tariff filing
although not proportionately since the GSF rule change affects each
category differently.

2) The company designed rates in each category which recover the
revenue require.ents developed in the first step. Changes were
made to costs but no changes were made to the demand projections
submitted with the April 2, 1993 tariff filing.

switched access rates were developed by dividing the access
category revenue requirement by the associated (unchanged) demand
forecast to determine the revised rates for the test period.
Special access rate element revenue requirements changes were
apportioned among all rate elements except non-recurring and ICB.
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STUDY AREA: VIRGIN ISLANDS TaepHONE CORPORAll0N GSF-1

PER::ENTAGE CHANGE SUMMARY

ClIrenlIy RBte8
Propoeed Percenlage EIfecttive

RATE CATEGORIES Alt. Change· ...zt.J.lH
(A) (8) (C)

CommonUIl8

END USER
100 MlJtI-Une BueInees NlA NlA NlA
110 ResIdence & Sin~ Une aus NlA NJA NlA

Traffic Sensitive

SWITCHING
120 EOS Pram 0.007204 0.831028 0.005881
130 EOS Np-m N/A NlA N/A

SWITCHED TFWf8PORT
140 LT Terminatio~-~ 0.001286 0.1t4224 0.006788
150 LT Termlnatio~-NPrm WA NlA RIA
180 LT Facllilles-Pram 0.00Ql212 0.810578 0.000112
110 LT Facllltlee-NPm NlA NJA NJA

180 Total Transport NlA N/A NlA

INFORMAll0N
190 Pram 0.5NRle 0.853131 0.500326
200 NPrm RIA NlA RIA

8M 8M see
210 SPECIAl.. ACCE3SS**. AatIe Below RBte8 BIlow RaM BIlow

• SoU'C8 la CJ6F-2. Column F.

•• Some companlee 0""bancIecf' Traneport rat_ ra1h8I subecriblng
.10 the NECA s1rucQe. For 1hoM LEe. Fb_14O-17O, ....
"Not AppIcabIe" f'4/A). Inht CIM. the Peroentage Chlnge on
Row 180. (Column B) la appllc:ableforall tandl

••• The ~""'ge ct'ange for Special Acc:ae8 la applicable 10
company epecIflc. Special AcceIa ratIB

SpecIal AcC888­
Prifmly RecuTIng R8I88

Chin Tarm-VG- 2 Wire
Chin Tarm-VG-4 Wire
Chin Tarm-Hgh cap.
Chin MlleT.m-VG­
Chin MlIeT.m-HIgh cap
Ct'an MIle Fac-VG
Ct'an M" Fac-H1gh cap.

CU'rentIy Rat.
Propl)Md PercImaQe ar.c:ttiwt

EMIl ctwn- 1/11l13
(A) (B) (C)

81.71 0.888lS78 53.80
100.30 0..... 87.11
331.85 0._ 218.32
45.n 0.734171 33.84

3t4.58 0.134115 231.18
1.18 0.83IlO7 0.91
8.18 0.828545 5.11
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GSF-2

STUDY AREA: VIRGIN ISLANDS TaEPHONE CORPORAll0N

COST ANAlYSIS SUMMARY

Reclning
RwReqmt NRC&ICB RevReqmt
undIrlylng Revenue in Reclnlng GSF Cost adjbr Percentage

COST CATEOORES Cllrent RaeIe CoIumnA**
~..tr etrar;§r*** GSFCmgs a.n~*

(A) (8) (E)"C+O (F)";

100 ComrnonUne N/A NlA NlA N/A N/A N/A

110 BFP NlA N/A NlA N/A NlA N/A

120 ISW NlA N/A NlA NlA NlA N/A

130 PAY NlA NlA NlA NlA NlA N/A

140 SwlIchedTraIlIc Seneltive 5.007,436 0 5,007,436 (821.081) 4,088,364 0.818057

150 Switching 1,885,828 0 1.881,828 (318,852) 1.5e7.177 0.831028

180 Trarwport 2••1.488 0 2••1.488 (586.945) 2.385,524 0.800117

170 Inbrmatlon 140.137 0 140.137 (8,484) 133.853 0.953731

180 Special Ace_ 1,064,838 41.280 1,013,368 (180,908) 832.460 0.821477

180 Totallrnrstaf8 Acceu NlA NlA N/A N/A N/A N/A

*

**

ao..ce • GSF-3. Column D.

CornpMl_ which cb notapply 1he Percentage Change to NON - Reclnlng
and lei rat-. Campa'" thatwilh to alter IMIr NRC and ICb'. wli
po~ this Column with zero..

*** ao..ce. GSF-4, Column C



STUDY AREA: VIRGIN ISLANDS TaEPHONE CORPORAnON

REVENUE REQUIREMENT UNDERLYING RATES

~Aeqnt EC SpecIfIc EC SpeclfIc ~reqmt

Propoeed actsmta by actftnllby undlrlylng
COST CATEOORES 4I2/N TrllllltlTlltBl • TraneminllJ• Cl.Wrent AI..••

(A) (8) (C) (D)-A+B+C

100 CommonUI'8 N/A NlA N/A N/A

110 BFP N/A N/A N/A N/A

120 ISW N/A N/A N/A N/A

130 Pay N/A N/A N/A N/A

1<10 SwitchedTratllc S..nIve 5,007,436 0 0 5,007,436

150 Switching 1.885,828 0 0 1,885,828

180 Tl8fl1pOrt 2,881 .... 0 0 2.881 ....

170 Inform-tlDn 1<10,137 0 0 1<10.137

180 Speclalkc.. 1,014,838 0 0 1,014,838

180 To1lll1nt8r.... Acceea NlA NlA N1A N/A

• Footnote tnuwn'*l IlU'I'Ibera and dlteau.acla18d with thoee YIews,
Ifapplicable.

•• Agreee with GBF-4, Column A

GSF-3
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SnJOYAREA: VIRGIN ISLANDS TB.EPHONE CORPORAllON

GSF COST CHANGES

AevReqrnt Rev Reqmt
Undlrlylng r......d ()SF Coet

COST CATEOOAES CU'rerrt Rat88 for ()SF
~(A) (8)

100 CommonUne Nil. Nil. Nil.

110 BFP Nil. Nil. NIl.

120 ISW NIl. NIl. NIl.

130 PAY NIl. Nil. NIl.

140 Switched Trafllc SeneItIve 5.007.435 4,088,354 (821.081)

150 Swllchlng 1.815,828 1,587,177 (318,1S2)

180 Tl8rwport 2.981,_ 2.385,524 MlM5)

170 InIormatIDn 140.137 133.863 (!.484)

180 Speclalke_ 1.0l54,838 873,730 (180.108)

180 Totallnl8r... AcC8llll NIl. Nil. NIl.



GSF-5
STUDY AREA: VIRGIN ISLANDS TaEPHONE CORPORAll0N

ANNUALIZED ACCESS
PRICE OUT COMPARISONS

R8Yenues R8Yenues
@Cl.ITent @7/1193

COST CATEOORIES All_ Rates
~(A) (B)

100 Total MuItl-Une Bu8Ine8s
Onel Spcl N:.c SlI'ct"arge) NlA NlA N/A

110 Total Reeldence and
Single Une Bu. N/A N/A N/A

120 Total CarrI. Common Une N/A N/A N/A

130 Total 18 SwItched (&::I DA) 4,818,758 3,853,423 (813,335)

140 Total SpecIal AccelIa 1,011,140 872,424 (131,718)

150 DIr8ctory Aa8iatance 140,137 133,853 (!,484)

NotiI: RMlruea are calculated UIing dM'land undIrIylng curent ......
Demand UlMtd to calculate Column Aand Br~ ahouId be
IdInticaI

Co~ 1tw.t J*1Itlfla. in the NECA End U... pool are not
required to popUatII RoWll 100 and110



STUDY AREA: VIRGIN ISLANDSTELEPHONECORPORAnON

MULTI-UNE END USER RATE
FLOW THROUGH OF GSF COST CHANGES

100 BFP RrMnue Requi'ement
Undlrlying the Ap'il Ra_ NIA

110 BFP Rr.Mnue Requi'ement
recut for new GSF a11ocab' N/A

120 End UHf l*Centage ctenge
(Row 11O/Rowl 00) N/A

130 MuIII-Une BueineIa Rate
(propoMd April 2,1883) N/A

140 N~ Propoeed July 1, 1883
Mulll-Une BuIlneee Rate- N/A

- The NeUia Ihown on Row 140 lIhouid be 1M....of $8.00,
and Row 120um. Row 130. If1M r-..lt lIhown on Fbw 140 Ia ..
hn sa.SO. RelldenceandSlngie Une ...... End U_ ......
rm..t be lIIedat that 18YeI.

GSF-8


